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As you know, financial markets have had a tumultuous start to the year. The S&P 500 is 
down 9% year to date, the Dow Transportation Index is down close to 12%, the price of oil 
has dropped 24%, and the yield on the 10 year treasury has fallen 30 basis points, to 
1.97%. 

There are a multitude of opinions as to why this is happening. Some commentators have 
pointed to slowing economic data; others to the Federal Reserve’s monetary tightening. Our 
feeling is that this is being driven by slowing growth outside the US, which is leading to 
sharply falling demand for commodities (reflected in lower prices), which in turn is leading to 
fears of an emerging markets financial crisis. 

For some time now, we’ve been leery of some of the more “crowded” sectors of the finan-
cial markets.  A few years ago we eliminated our exposure to Emerging Markets. We main-
tain little to no exposure to High Yield. We also have no exposure to Master Limited Partner-
ships (MLP’s), and the same goes for commodities as an asset class. Recent market events 
seem to have proved these choices to have been correct. 

We believe the market is anticipating a watershed event of some sort. This could come in 
the form of the bankruptcy of a major commodity-producing company, or the default of a 
resource-reliant sovereign. That’s why stock prices are declining and bond prices rising, in a 
classic “flight to safety.” 

We can’t predict the future. However, we can prepare for it. The watershed event, when it 
occurs, will dislocate markets. This could allow us to enter certain formerly-overvalued sec-
tors—such as High Yield—at attractive levels. Our portfolios typically maintain a portion of 
fixed income in order to invest opportunistically when we think it appropriate. 

Much is happening right now, and we are watching events closely. If you have any ques-
tions or concerns, please don’t hesitate to reach out and speak to us. We’re available at 
your convenience. 
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Disclosure  
Treasury Partners is a team of investment professionals registered with HighTower Securities, LLC, member FINRA, MSRB; and SIPC, and with HighTower Advisors, 
LLC, a registered investment advisor with the SEC. Securities are offered through HighTower Securities, LLC; advisory services are offered through HighTower Advisors, 
LLC.  

This is not an offer to buy or sell securities. No investment process is free of risk, and there is no guarantee that the investment process or the investment opportunities 
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guarantee. The investment opportunities referenced herein may not be suitable for all investors.  

Treasury Partners has obtained all data and other information referenced herein from sources believed to be reliable. Treasury Partners and HighTower shall not in any 
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statements or errors contained in or omissions from the obtained data and information referenced herein.  

The data and information are provided as of the date referenced. Such data and information are subject to change without notice. 
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