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Valley Bank, the largest bank failure in the
U.S. since 2008 (and the second-biggest in
the nation's history). If you're confused
about what happened — or worried about
what it might mean for your money —

you're not alone.
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Those investments dropped in value amid
the Federal Reserve's interest rate hikes. A
combination of that decline in value and
depositors attempting to pull out their
money as funding for startups receded
meant that the bank had to sell its
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for individuals, economy and markets

overall may be limited.

"The good news is that this seems to be an
isolated incident, or at least a problem that
may be limited to some smaller banks,"
Jurrien Timmer, director of global macro at

Fidelity Investments, said in a blog post.
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like checking, savings and money market
accounts, but not investments like those in

stocks and bonds.

One of the initial issues with Silicon Valley
Bank was that the vast majority of its

deposits — over 90%, by one count — were
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losses associated with the resolution of
Silicon Valley Bank will be borne by the

taxpayer." The same goes for depositors of

Signature Bank.

Ideally, the move will prevent any

widespread fallout from the bank's

https://money.com/svb-collapse-what-it-means/ 7116
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Your bank is probably not at
risk

Companies like Roku and Roblox were
holding cash at SVB, which means you're
likely hearing of ripple effects even if

you're not a Silicon Valley Bank customer

yourself. For example, The Verge reported
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tested, has added meaningtul liquidity and
capital over the past decade, and has
worked to manage balance sheets
conservatively," wrote Matt Reed, manager
of the Fidelity Select Financial Services
Portfolio. "While markets are likely to

worry, it doesn't look like there is
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course

U.S. banks stocks immediately fell on
Friday as the news of SVB's collapse
triggered serious concern throughout the
financial industry, with some regional bank

stocks logging their worst week in years.
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But while some stocks will likely suffer in
the short term, there isn't a ton of concern

at the moment for long-term investors.

“The best strategy at the moment is
probably to do nothing,” Mike Bailey,

director of research at FBB Capital
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hikes

Market experts quickly tried to understand
what the recent events could mean for the
Federal Reserve's next actions regarding
interest rates. The Fed has been hiking
interest rates for about a year in an attempt

to tamp down inflation, and those hikes
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hike rates at 1ts March meeting due to SVB-
related uncertainty in the financial

services sector.
Not everyone is on the same page.

"While the Fed has historically cut interest
rates following major negative financial

events, such as a bank failure, efforts by

https://money.com/svb-collapse-what-it-means/ 13/16
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can bet investors will be digesting the SVB

news and attempting to forecast the central

bank's moves until the meeting.

NEWSLETTER

Daily Money
Every day we publish the latest news, stories, and content on the financial topics
that matter. This is your daily guide to all things personal finance.

https://money.com/svb-collapse-what-it-means/ 14/16


https://money.com/

3/14/23, 11:14 AM

Mortgage Rates

Best Mortgage

Lenders

How Much Home
Can You Afford

Best Mortgage

Refinance

Everything

About Reverse

Mortgages

Best Credit
Cards

Best Banks

SVB Collapse: What Happened and What It Means for You | Money

Money

Repair

Best Personal
Loans

Best Student
Loans

Best Student
Loan Refinance

Best Auto
Insurance

Cheapest Car
Insurance

Best Home
Insurance

https://money.com/svb-collapse-what-it-means/

Best Banks
Best Colleges
Best Hospitals

Best Places to
Live

Best Places to
Travel

Best Travel
Insurance

Best Pet
Insurance

Contact

Team

Privacy Policy
Terms of Use
Do Not Sell My
Personal

Information

Your California
Privacy Rights

Licenses &
Disclosures

Advertising

PHYSICAL
ADDRESS

Money Group,
LLC

Lots 81-82
Street C
Dorado, PR
00646

MAILING
ADDRESS

Metro Office
Park
7 calle 1, Suite
204
15/16


https://money.com/terms/?ref=/svb-collapse-what-it-means/
https://money.com/privacy/?ref=/svb-collapse-what-it-means/
https://money.com/best-banks/?ref=/svb-collapse-what-it-means/
https://money.com/why-digital-banking-is-here-to-stay/?ref=/svb-collapse-what-it-means/
https://money.com/crypto-companies-protected-fdic-warning/?ref=/svb-collapse-what-it-means/
https://money.com/current-mortgage-rates/
https://money.com/best-mortgage-lenders/
https://money.com/how-much-house-can-i-afford/
https://money.com/best-mortgage-refinance/
https://money.com/what-is-a-reverse-mortgage/
https://money.com/best-credit-cards/
https://money.com/best-banks/
https://money.com/best-credit-repair-companies/
https://money.com/best-personal-loans/
https://money.com/student-loans/
https://money.com/best-student-loan-refinance/
https://money.com/best-auto-insurance/
https://money.com/best-cheap-car-insurance/
https://money.com/best-home-insurance/
https://money.com/subscribe/
https://money.com/best-banks/
https://money.com/best-colleges/
https://money.com/best-hospitals/
https://money.com/best-places-to-live/
https://money.com/best-places-to-travel-2019/
https://money.com/best-travel-insurance/
https://money.com/best-pet-insurance/
https://money.com/about/
https://money.com/contact/
https://money.com/team/
https://money.com/privacy/
https://money.com/terms/
https://www.adpractitioners.com/eu-data-request?site=money.com
https://money.com/privacy/#privacy-notice-for-california-residents
https://money.com/page/insurance-licenses/
https://money.com/contact/
https://www.facebook.com/MoneyMagazine
https://twitter.com/money
https://www.instagram.com/moneymag
https://www.youtube.com/channel/UCGFBKGwap9wa9npMd1n-1Vw
https://money.com/

3/14/23, 11:14 AM SVB Collapse: What Happened and What It Means for You | Money

Money

careers
Best Home
Warranties

BBB Rating
A+

© Copyright 2023 Money Group, LLC. All Rights Reserved.
Terms of Use | Privacy Policy Money is an independent,
advertiser-supported website and may receive compensation for
some links to products and services throughout this website.

Opinions expressed on this site are the author's alone, not those
of a third-party entity, and have not been reviewed, approved, or
otherwise endorsed.

Offers may be subject to change without notice. For more
information, read our full disclaimer.

https://money.com/svb-collapse-what-it-means/ 16/16


https://moneygroup.pr/
https://money.com/terms/
https://money.com/privacy/
https://money.com/page/disclaimer/
https://money.com/best-savings-accounts/
https://money.com/best-life-insurance/
https://money.com/best-home-warranties/
https://money.com/money/html-sitemap/
https://moneygroup.pr/careers/
https://money.com/

